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DATE* 29-30 Jan. 195U 

PUCE* Safe House B, LINCOLN 

Persona Present* &JFUS, ZT 3 MHJffiS 

DISCUSSION* 

1. Following concerns only natters taken up after QALBOND's departure* 

KIlBes began discussion of PP organisation as it pertained to LDB and to 
various organisations in the field* A general picture was developed as to 
how the PP program fitted into ths overall picture and how important it was* 
At QALBOND’s advice, particular stress was laid on how the military could be 
defected or neutralised* The current installations and future capabilities 
were discussed* Personnel to perform work at L ING w ere discussed and letters 
have been prepared by£ J^and introduction to RUFUS to our £ Jcase 
officer has been arranged. Natter of financial control brougnt up uxxflaultlf 
Neither is in favor of having funds coma from£ 3* rev * 0u8 ^ C *3>ns in 
agreement with this arrangement* Their idea was tnai they could nov jositfy 
funds coming from the B.S. I pointed out that o ur c ase officers would indi- 
cate that they were coming direct fron£ ~\or HUFUS* Ho decision was reach* 

2* Before any further items of PP, or any of FI and/or PM matters oould be 
discussed, the White Paper hit the press* After HIL KBS w as furnished with 
known facts (GOAT 0U6), he was directed to check with HURJS as to whoa the 
possible source o f thi s info was* UHC 321 gave briefly that igfo which 
was gathered from RUFUS, His attitude toward MERES* insistence for facts to 
back up statements which indicated info leak would be SOMOZAS or PABLO or j 
acceptance of fact that it could be hie men DELQADO or Capt* SIERRA was one 

Of 

3* This conversation( para 2) brought up subject of security* MZLKES Indicate 
that he was personally certain that the group would want to study all of ths 
security considerations b efore continuing as scheduled* Be advised that on 
two previous efforts ths HBFUS£ J} group had been <d promised at the last 

moment, causing long delay and costly re -financing. For this reason MELEES 
stated that it was his Personal opinion that RUFUS be prepared to either 
explain the fact with the info "that his group had been penetrated on a high 
level from the beginning and/ or hi s current nethod of security and FI 
practices were not adequate* RUFUS defended his position strongly by saying 
that his men should not be judged too severely and that he, personally, was 
responsible since he o^uld not establish such a system of checks and investi- 
gations with his sensitive Latin assistants* 
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advised that he had learned now ? that DElLtvw^* 1,1 thou t &W pronpt: 
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